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	In June 2005, the Competition Commission published details of the approach it had adopted towards the assessment of the proposed – but ultimately cancelled - acquisition by FirstGroup plc of the InterCity East Coast franchise.* The Commission intended that this document should provide guidance on the competition assessment to future franchise applicants, although it emphasised that no conclusions had been reached by the date of cancellation of the specific case.

The cancellation of the bid by FirstGroup plc for the InterCity East Coast franchise stands as an example of the waste of resources occasioned when multiple bids for such franchises are considered by the Commission ahead of the identification of the preferred bidder. Having recognised that such an outcome is “certainly unfortunate…although… something out of [its] control” the Commission is keen – with the Department of Trade and Industry, the Office of Fair Trading and others - to find means to avoid such a situation arising in future.** 

* Competition Commission, FirstGroup/ICEC Merger Inquiry: Commentary on Issues Statement (London: Competition Commission, 2005). The reference was cancelled (Competition Commission, 11 April 2005) following the announcement by the Strategic Rail Authority that GNER had been awarded the franchise.

** Competition Commission, ‘CC Publishes Commentary on FirstGroup/ICEC Inquiry’, press release, 17 June 2005.



	Available at: http://www.competition-commission.org.uk/inquiries/completed/2005/firstinter/index.htm.  
	


